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      MARKETS IN BRIEF 

 IMF: No turning point 

Global growth appears to have bottomed out but there is no 

rebound in sight and risks ranging from trade tensions to climate 

shocks makes the outlook uncertain, a top IMF official said on 

Monday. For 2020 and 2021, the IMF trimmed back its global growth 

forecasts, mostly due to a sharper-than-expected slowdown in India 

and other emerging markets, even as it said that a US-China trade 

deal added to hopes the activity was bottoming out. With trade 

wars weighing on exports and investment, the global economy 

expanded by 2.9% last year, its slowest pace since the global 

financial crisis, despite near synchronized central bank easing that 

added half a percentage point to global growth. The IMF now sees 

growth at 3.3% this year, below its Oct. projections for 3.4%. 

FX & COMMODITIES LAST 1D 

EUR/$ 1.1092 -0.02% 

GBP/$ 1.3014 0.02% 

AUD /$ 0.6852 -0.31% 

$/JPY 109.97 0.19% 

$/CAD 1.3074 -0.20% 

Gold $ 1554.35 -0.41% 

WTI $ 57.98 -0.96% 

BRENT $ 64.58 -0.95% 

AMERICA    

DOW JONES  29348.10 - 

S&P 500 3329.62 - 

NASDAQ 9388.94 - 

EUROPE     

STXE 600  423.98 -0.14% 

CAC 40 6078.54 -0.36% 

DAX 13548.94 0.17% 

ASIA PACIFIC     

S&P/ASX 200 7066.34 -0.19% 

NIKKEI 225 23864.56 -0.91% 

CSI 300 (China) 4114.31 -1.71% 

MENA    

Saudi Arabia 8469.71 0.24% 

Dubai 2850.95 -0.42% 

Qatar 10689.66 -0.22% 

BONDS    

U.S. 10-year 1.7952 -0.0263 

German Bund 10-yr -0.2280 -0.0100 

AU 10-year 1.1580 -0.0140 
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 Asian shares dropped today as mounting concerns about a new 

strain of coronavirus in China boosted market risk aversion. 

Investors were reminded of the economic damage done by the 

SARS virus in 2003, particularly given the threat of contagion as 

hundreds of millions travel for the Lunar New Year holidays. 

 Chinese yuan was down and on track for its worst day in a month, 

while airline and travel stocks fell across the region.  

 Australian dollar dropped for a fourth day on concerns about 

spreading of the deadly virus. 

 Safe-haven bonds and the yen edged up. The yen remained 

higher after BoJ’s on hold policy decision. 

 Euro was locked in a narrow range before ECB meeting on 

Thursday where it is expected to launch a comprehensive review 

of central bank strategy, including the ECB’s inflation target.  

 Oil prices fell nearly 1% as investors expected Libya’s oil 

production to eventually resume following a force majeure 

declared by the country on two major oilfields. 

 Most Gulf stock markets were little changed yesterday. Saudi 

index edged up, supported by gains in financial shares and a 

rebound by Saudi Aramco after three sessions of losses.  



Credit rating agency Moody’s on Monday downgraded Hong Kong’s rating to “Aa3” from “Aa2”, saying its view on 

the strength in Hong Kong’s institutions and governance is “lower than previously estimated.” The agency, however, 

moved its outlook to stable from negative. "The absence of tangible plans to address either the political or economic 

and social concerns of the Hong Kong population that have come to the fore in the past nine months may reflect 

weaker inherent institutional capacity than Moody's had previously assessed," the agency said  in a statement.  

 Trump-Macron truce 

BEIRUT S.E. LAST 1D 

SOLIDERE—A 8.80 1.03% 

SOLIDERE—B 8.88 2.07% 

BANK OF BEIRUT 18.80 - 

BANK AUDI SAL 2.10 -6.67% 

BLOM BANK 7.00 - 

BYBLOS BANK 1.00 - 

BLC BANK SAL 0.93 - 

BANQUE BEMO SAL 1.15 - 
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 Moody’s cutting Hong Kong’s rating 

Presidents Macron and Trump agreed to a truce in their dispute over digital taxes that will mean neither France nor 

the US will impose punitive tariffs this year, a French diplomat said. A White House readout of the call was notably 

more muted, saying only that the “two leaders agreed it is important to complete successful negotiations on the 

digital services tax” and “discussed other bilateral issues.” And neither a White House spokesman nor officials with the 

US Trade Representative’s office would confirm that the US president had called off his announced tariffs. 

 China’s virus outbreak 

The outbreak of a deadly virus originating in central China entered a new phase of severity, with multiple medical 

workers infected and the death count rising to four people. Health-care workers contracting the new illness indicates 

that it is more easily transmitted than previously thought, bringing the disease -- part of the coronavirus family -- to a 

higher risk level, reminiscent of the Severe Acute Respiratory Syndrome, or SARS, pandemic in Asia 17 years ago that 

killed 800 people.   

The Japanese yen pulled ahead and the yuan fell against the dollar on Tuesday as the spread of a pneumonia-like 

virus in China sparked a sudden bout of risk aversion and sent Asian stocks skidding. The yuan slipped against the US 

currency in onshore and offshore trade after a Chinese health expert said the virus can pass from person to person as 

the fourth death from the illness was confirmed. The outbreak of the disease, which has spread from the central city 

of Wuhan, is still in its early stages. However, it comes right before the peak travel season during the Lunar New Year 

holidays, raising risks that it could spread further. The yen edged 0.19% higher to 109.97 per dollar on Tuesday. In the 

onshore market, the yuan fell to 6.8973 per dollar, the lowest level in almost a week. In the offshore market, it 

dropped to 6.9007. The dollar index against a basket of six major currencies stood at 97.594, near the highest level in 

a month. The yen remained higher after the Bank of Japan kept its short-term interest rate target at minus 0.1% and 

its pledge to guide 10-year government bond yields around zero. The BOJ also nudged up its growth forecasts, but 

traders will scrutinize governor Haruhiko Kuroda’s remarks at a press conference later on Tuesday.  



The Australian dollar dropped for a fourth day as concern about spreading of a deadly virus that originated in central 

China spurs risk-off price action and triggers losses in Asian stocks and US equity futures. AUD/USD fell as much as 

0.3% to 0.6852, its lowest since Jan. 10. NZD/USD down 0.21% at 0.6593 in a third day of declines.  

The euro was locked in a narrow range before a European Central Bank (ECB) meeting on Thursday where it is 

expected to launch a comprehensive review of central bank strategy, including the ECB’s inflation target. Against the 

dollar, the euro  traded at $1.1092 The common currency was also quoted at 85.24 pence. The ECB’s first meeting of 

the year is most likely to launch a rethink of an inflation goal the bank has failed to meet since 2013. The scope and 

scale of the review will be a key focus for markets given the far-reaching implications for monetary policy. A slightly 

brighter tone to data means the ECB’s assessment of the economic outlook will also be watched closely by investors 

on Thursday. 

Oil prices fell nearly 1% on Tuesday as investors expected Libya’s oil production to eventually resume following a 

force majeure declared by the oil exporter on two major oilfields amid a military blockade. Brent crude was down 

0.95%, at $64.58 per barrel, after rising to its highest in more than a week on Monday. US WTI crude was down 0.96%, 

at $57.98 a barrel. Two major oilfields in southwest Libya began shutting down on Sunday after a pipeline was closed 

off, potentially reducing national output to a fraction of its normal level, the country’s National Oil Corp (NOC) said. A 

document sent to oil traders and seen by Reuters on Monday said the NOC had declared force majeure - a waiver 

on contractual obligations - on crude loadings from El Sharara and El Feel oilfields in Libya’s southwest. If Libyan 

exports are halted for any sustained period, storage tanks will fill within days and production will slow to 72,000 bpd, 

an NOC spokesman said. Libya has been producing around 1.2mn bpd recently. Anti-government unrest in Iraq, 

another major oil producer, also had initially supported oil prices, but officials later said production in southern oilfields 

has not been affected by the unrest. 

CURRENCY - TIME (LT) EVENT FCAST PRIOR 

GBP—11:30 UK Claimant Count Change 33.4k 28.8k 

GBP—11:30 UK Unemployment Rate 3.80% 3.80% 

GBP—11:30 UK Average Earnings Index 3m 3.10% 3.20% 

EUR—12:00 German ZEW Economic Sentiment 15.2 10.7 

EUR—12:00 EU ZEW Economic Sentiment 16.3 11.2 

CAD—15:30 Canada Manufacturing Sales MoM -0.50% -0.70% 
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 ECONOMIC CALENDAR 

 FX & COMMODITIES 

Wednesday: AU Consumer Sentiment, Canada CPI, Canada BoC Monetary Policy Report + Press Conference 

Thursday: AU Jobs Report, Japan Trade Balance, ECB Policy Decision + Press Conference, NZ CPI 

Friday: Manufacturing and Services PMI for major countries, Canada Retail Sales, ECB Lagarde speaks 

 



CURRENCIES LAST 1D YTD 

DXY 97.594 -0.01% 1.25% 

EUR/$ 1.1092 -0.02% -1.07% 

GBP/$ 1.3014 0.02% -1.84% 

AUD /$ 0.6852 -0.31% -2.41% 

NZD/$ 0.6593 -0.21% -2.17% 

$/JPY 109.97 0.19% -1.24% 

$/CAD 1.3074 -0.20% -0.64% 

$/CHF 0.9681 0.02% -0.17% 

$/SEK 9.5202 -0.01% -1.63% 

$/NOK 8.9611 -0.37% -1.96% 

$/DKK 6.7365 -0.02% -1.09% 

$/TRY 5.9270 -0.19% 0.41% 

EUR/GBP 0.8524 0.05% -0.76% 

EUR/JPY 121.98 0.21% -0.18% 

EUR/CHF 1.0739 0.04% 1.08% 

COMMODITIES LAST 1D YTD 

Gold Spot   $/Oz 1554.35 -0.41% 2.44% 

Silver Spot  $/Oz 18.00 -0.42% 0.84% 

Platinum Spot  $/Oz 1002.56 -1.74% 3.69% 

Palladium Spot  $/Oz 2461.89 -3.29% 26.50% 

COPPER $/lb 280.90 -1.28% 0.43% 

WTI $/bbl 57.98 -0.96% -5.04% 

BRENT $/bbl 64.58 -0.95% -2.15% 
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 EQUITIES & BONDS 

Asian stocks fell today led by Hong Kong stocks after ratings agency Moody’s cut its rating for the city to Aa3 from 

Aa2 on Monday. The Hang Seng index in the embattled city fell 2.29% by the afternoon, with shares of life insurer AIA 

plunging beyond 3%. The moves came following the ratings downgrade from Moody’s on Monday, where the 

agency also changed its outlook for Hong Kong to stable from negative. The city has been plagued by months of 

protests that have periodically degenerated into violence, with seemingly no resolution in sight. Meanwhile, 

mainland Chinese stocks also declined. Both the Shanghai composite and Shenzhen component fell about 1% each 

while the Shenzhen composite shed 0.754%. Elsewhere, the Nikkei 225 in Japan was 0.91% lower while the Topix index 

declined 0.53%. In South Korea, the Kospi was 0.74% lower. The Bank of Japan (BoJ) kept its short-term policy rate 

unchanged at -0.1% while keeping its 10-year Japanese government bonds yield target around 0%, largely in line 

with expectations. In its outlook for economic activity and prices, the Japanese central bank said the country’s 

economy is “likely to continue on an expanding trend” through fiscal 2021. Shares in Australia also dipped, with the 

S&P/ASX 200 declining 0.19%. Overall, the MSCI Asia ex-Japan index was 1.13% lower. 

Most Gulf stock markets were little changed yesterday. Saudi stocks edged up, supported by gains in financial 

shares and a rebound by Saudi Aramco after three sessions of losses. Saudi Arabia's index gained 0.2% as Saudi 

Aramco reversed course to close up 0.7% at 34.6 riyals ($9.22), offsetting earlier losses. On Sunday, Al Rajhi Capital 



 COMPANY NEWS HEADLINES 

 Boeing Co is in talks with banks about borrowing $10bn or more amid rising costs for the US plane-maker after two 

crashes involving its 737 MAX jetliner, a source told Reuters on Monday. 

 Logitech International SA reported a 5.9% rise in adjusted operating income for Q3 on Tuesday, boosted by 

higher demand for its gaming and video conferencing products. 

 Tesla Inc said on Monday there is no unintended acceleration in its vehicles, responding to a petition to the 

National Highway Traffic Safety Administration to recall 500,000 of the electric company's cars over the alleged 

safety breach. 

 The EU's proposal for a temporary ban on facial-recognition technology won backing from Alphabet CEO Sundar 

Pichai on Monday but got a cool response from Microsoft President Brad Smith. 

 Thyssenkrupp has shortlisted three private equity consortia in the auction of its prized 15bn euro elevator business, 

people close to the matter said, and peer Kone could still submit a bid later this month. 

 Japanese supermarket chain Aeon Co Ltd, Asia’s biggest retailer by sales, said it aims to start selling eco-certified 

sushi this year amid growing demand for sustainable seafood and in time for an expected surge in tourists during 

the summer Olympics. 

 Proposals to invest in ailing Malaysia Airlines include one from Air France-KLM which wants as much as 49% while 

Japan Airlines is looking at a 25% stake (Reuters sources) 

 Russia's steel and coal producer Mechel said on Tuesday it had received an alternative offer regarding the Elga 

coal project, resulting in it not buying a stake in the project from Gazprombank. 
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Research rated Aramco "neutral", in line with most other brokerages, and set a target price of 37.5 riyals per share. JP 

Morgan was the first major brokerage to initiate coverage of Saudi Aramco, rating it "overweight" and setting a price 

target of 37 riyals per share. It said it sees scope for an increase in the company's proposed $75bn base dividend. The 

Abu Dhabi index was up 0.8% as First Abu Dhabi Bank rose 1.2%. Aquaculture firm International Holding jumped 9.9%. 

In Egypt, the blue-chip index declined 1% as 28 of 30 stocks fell, including Commercial International Bank Egypt, 

which declined 1.8%, Talaat Mostafa Group Holding, which closed down 3.2%. Dubai shares snapped a seven-session 

winning streak, closing down 0.4%. Emirates NBD fell 1.1% and Dubai Islamic Bank 0.5%. The Qatari index slipped 0.2%, 

also after seven sessions of gains, as Industries Qatar fell 0.9% and the Gulf's largest bank, QNB, lost 0.5%. 

 

 

(Reuters) The IMF lowered its forecast for Saudi Arabia’s economic growth to 1.9% this year due to oil output cuts 

agreed with oil exporters, having previously forecast the kingdom’s gross domestic product would grow 2.2%. Riyadh 

led an agreement last month that committed the OPEC+ group of oil producers to some of the deepest output cuts 

in a decade, to avert oversupply and support prices. The IMF said growth in the Middle East and Central Asia this 

year is expected to be 2.8%, 0.1percentage point lower than its estimate in October. 

 EQUITIES & BONDS 



AMERICA LAST 1D YTD 

DOW JONES  29348.10 - 2.84% 

S&P 500 3329.62 - 3.06% 

NASDAQ 9388.94 - 4.64% 

S&P/TSX 17597.39 - 3.13% 

EUROPE LAST 1D YTD 

STXE 600  423.98 -0.14% 1.96% 

FTSE 100 7651.44 -0.30% 1.45% 

CAC 40 6078.54 -0.36% 1.68% 

DAX 13548.94 0.17% 2.26% 

ASIA PACIFIC LAST 1D YTD 

S&P/ASX 200 7066.34 -0.19% 5.72% 

NIKKEI 225 23864.56 -0.91% 0.88% 

TOPIX 1734.97 -0.53% 0.79% 

CSI 300 (China) 4114.31 -1.71% 0.43% 

MENA LAST 1D YTD 

Saudi Arabia 8469.71 0.24% 0.96% 

Abu Dhabi 5213.25 0.76% 2.58% 

Dubai 2850.95 -0.42% 3.06% 

Qatar 10689.66 -0.22% 2.53% 

10-YEAR BONDS LAST 1D YTD 

U.S. 1.7952 -0.0263 -0.1223 

Germany -0.2280 -0.0100 -0.0430 

U.K. 0.6320 -0.0180 -0.1900 

Australia 1.1580 -0.0140 -0.2120 

 TOP SELECTED NEWS 
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BOJ holds fire, nudges up growth forecast on receding global risks 

(Reuters) The Bank of Japan kept monetary policy steady and nudged up its economic growth forecasts on Tuesday, 

as the government’s stimulus package and receding pessimism over the global outlook took some pressure off the 

central bank to top up stimulus. The BOJ also signaled cautious optimism over the global economy after the US and 

China agreed on a preliminary deal to defuse their bitter trade war, saying that risks surrounding the outlook have 

“subsided somewhat.” As widely expected, the BOJ kept its short-term interest rate target at -0.1% and a pledge to 

guide 10-year government bond yields around 0%. It also maintained a guidance that commits to keeping rates at 

current low levels, or even to cut them, until risks keeping it from achieving its 2% inflation goal subside. 

IMF cutting global growth forecasts 

(Reuters) For 2020 and 2021, the IMF trimmed back its global growth forecasts, mostly due to a sharper-than-

expected slowdown in India and other emerging markets, even as it said that a US-China trade deal added to 

hopes the activity was bottoming out. The reductions reflect the IMF’s reassessment of economic prospects for a 

number of major emerging markets, notably India, where domestic demand has slowed more sharply than expected 
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amid a contraction of credit and stress in the non-bank sector. The IMF also said it marked down growth forecasts for 

Chile due to social unrest and for Mexico, due to a continued weakness in investment. The Fund said that an easing 

of tensions between the US and China, which had stunted GDP growth in 2019, had boosted market sentiment, amid 

“tentative” signs that trade and manufacturing were bottoming out. The Fund’s cautious outlook assumes that there 

are no additional flare-ups in US-China trade tensions but Georgieva warned that the root cause of the problem is 

not yet fixed. The IMF upgraded China’s 2020 growth forecast by 0.2 percentage point to 6.0% because the US trade 

deal included a partial tariff reduction and canceled tariffs on Chinese consumer goods that had been scheduled 

for December. These tariffs had been built into the IMF’s previous forecasts. But the Fund did not give a boost to its US 

growth forecast for China’s pledges to increase purchases of US goods and services by $200bn over two years. 

Instead, the IMF said 2020 US growth would be 0.1 percentage point lower than forecast in October, at 2.0% because 

of the fading stimulus effects from 2017 tax cuts and the Fed’s monetary easing. Eurozone growth also was marked 

down 0.1 percentage point from October, to 1.3% for 2020, largely due to a manufacturing contraction in Germany 

and decelerating domestic demand in Spain. India saw a sharp, 1.2 percentage point cut to its 2020 growth forecast 

to 5.8%, the IMF’s biggest markdown for any emerging market, because of the domestic credit crunch. Monetary 

and fiscal stimulus is expected to lift India’s growth rate back to 6.5% in 2021, although this is still 0.9 percentage point  

lower than forecast in October.  

Australian bushfires hit coal output, hazardous conditions to return 

(Reuters) Mining giant BHP Group said on Tuesday that poor air quality caused by smoke from Australia’s bushfires is 

hurting coal production, as authorities said a reprieve from hazardous fire conditions would end within days. The 

warning from the world’s biggest miner showed how an unusually long bushfire season that has scorched an area 

one-third the size of Germany is damaging the world’s No. 14 economy. Australia’s tourism and insurance industries 

have already foreshadowed they face a A$1bn ($687mn) hit each from the fires. Scores of fires were still burning on 

the country’s east coast on Tuesday despite thunderstorms and rain in recent days. 

UBS misses key targets in challenge to Iqbal Khan overhaul 

(Bloomberg) UBS Group AG missed key profitability and cost targets for 2019 as investors pulled money late in the 

year, underscoring the challenge for new wealth management co-head Iqbal Khan as he seeks to turn around its 

most important business. The Swiss bank failed to meet several key metrics set during the last revamp of goals just 

over a year ago, highlighting mounting headwinds for European lenders while US rivals post record profits. The 

downgrades were across the board -- on profit, cost efficiency and dividend growth -- while the private bank 

unexpectedly saw $4.7bn of outflows last quarter.  

Facebook targets UK growth with 1,000 hires this year 

(Reuters) Facebook will hire 1,000 people in London this year in roles such as product development and safety as it 

continues to grow its biggest engineering center outside the US after Brexit. Over half of the new jobs will be in 

technology, including software engineering and data science, Facebook’s VP for Europe, the Middle East and Africa 

Nicola Mendelsohn said in an interview. Other roles will be in the “community integrity” team, which makes products 

to detect and remove harmful content from platforms like Facebook, Messenger, Instagram and WhatsApp. 

Zomato buys Uber's Indian food delivery business 

(Reuters) Indian online food delivery startup Zomato said on Tuesday it had agreed to buy Uber Technologies Inc’s 

Indian food delivery business in an all-stock deal, which will give the ride-hailing app a 10% stake in the company. 

The deal value is at around $350mn, the Economic Times newspaper reported citing sources. Zomato said  Uber Eats 

in India would discontinue operations and direct restaurants, delivery partners, and users to the Zomato platform, 

effective Tuesday. 

 TOP SELECTED NEWS 
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      APPENDIX & DISCLAIMER 

This document is for information purposes only and does not take account of the specific circumstances of any recipient. The in-

formation contained herein does not constitute the provision of investment advice. It is not intended to be and should not be con-

strued as a recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments mentioned in this docu-

ment and will not form the basis or a part of any contract or commitment whatsoever. 

The information in this document is based on data obtained from sources believed by Bank of Beirut to be reliable and in good 

faith, but no representations, guarantees or warranties are made by Bank of Beirut with regard to accuracy, completeness or suit-

ability of the data. The opinions and estimates contained herein reflect the current judgment of the author (s) on the data of this 

document and are subject to change without notice. The opinions do not necessarily correspond to the opinions of Bank of Beirut. 

Bank of Beirut does not have an obligation to update, modify or amend this document or to otherwise notify a reader thereof in 

the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently 

becomes inaccurate. 

The past performance of financial instruments is not indicative of future results. No assurance can be given that any opinion de-

scribed herein would yield favorable investment results. Any forecasts discussed in this document may not be achieved due to 

multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete 

and accurate information and/or the subsequent transpiration that underlying assumptions made by other sources relied upon in 

the document were inapposite. 

Neither Bank of Beirut nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for 

any expense, loss or damages arising out of or in any way connected with the use of all or any part of this document. 

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or 

published, in whole or in part, for any purpose, without the prior, written consent of Bank of Beirut. The manner of distributing this 

document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession 

this document may come are required to inform themselves about and to observe such restrictions. By accepting this document, 

a recipient hereof agrees to be bound by the foregoing limitations. 
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